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THE REALITY OF MONEY AND CURRENCY: IN LIGHT OF ISLAMIC
SHARIAH

*Dr Muhammad Anas Raza
** Hafiz Muhammad Usman

ABSTRACT

The evolution of currency systems has been integral to human
civilization, initially rooted in the exchange of goods and gradually
transitioning to the introduction of currency for facilitating trade. This
transition was driven by the necessity to fulfill basic needs efficiently.
However, various challenges led to the emergence of metallic currencies,
notably coins, as a preferred medium of exchange.

Gold and silver coins gradually became prevalent, yet in some regions,
certain commodities retained their status as quasi-currencies.
Subsequently, the dominance of coins waned as paper currency
emerged, initially coexisting with coins but eventually supplanting them
due to various factors. Today, fiat currency reigns supreme globally,
owing to its ease of exchange. The control and issuance of currency are
crucial responsibilities, but the question arises: who holds the authority,
the government or the broader society? This article examines this
qguestion from an Islamic perspective, incorporating insights from
scholars to shed light on the matter. Overall, this research explores the
historical trajectory of currency systems, from barter to fiat, and delves
into the Islamic viewpoint regarding currency control and issuance,
contributing to a deeper understanding of this critical aspect of
economic systems.

Keywords: Reality, Currency, Money, Islam, Shariah.
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“Money can be defined as anything that is generally Acceptable as a

means of exchange (i.e. as a means of settling debts) and at the same

time acts as a measure and as a store of values.””

Bylad 3151 avis gl (39 Jalall 31507 jegadl Jsd Jo Lo o & f &1 o 55l Gy (S&
fe Sy e SldST )" aeal iy Y
“Economists define money as anything that is generally accepted in
payment for goods or services or in the repayment of debts"®
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"In its more popular sense, "money" means any currency, tokens, bank
notes, or other circulating medium in general use as the representative
of value ."1°

ISSN-Online: 2790-8828
ISSN-Print; 2790-881X 28



%ﬁw:ﬂ‘ iagj.:J\ Y g} IM\} JUI J}? iaa

J5 AT Bmne s b ol o s By oF sy of dlas (STogil) g ¢ B Y1 6T By
"ol plasna Y (3 da i
Lle Vs b e b S aidh 0L Jsdll pa daile Talr 055 O S il Gy 31 O W et 3
088 Jm 6l ey o 20l G5 0 lage (Jaliall dapunsS”
13Y) ST TAE aed Y dols Yod Yoo 055 Jolall Jarwy o Of W ey iyl ligd
N ol oV LLSl,
134ad) Ol
OB ¢ M g sl oF e SUg 202 ST o ISCAS7 el 5l e (23U G 201 OF e 21 e
gl am SLalST (3 835mge dlaall (3 8355kl B LY Lo
:et.d\ Jddll S
989 LSIL Lzid b Lk Jo maoVL L ojlo U L] o o skl (S (3 2l L OV
e gl ol ol LS sLuSIL Lgzad Jlas B ks OUT BB adleyf aalls Lgnad olSTle OV2 s Loladl) 35
ylan¥ ol 81T B gSTY
e g s Ll 5a el
Jax oladdh aalesl) sLa) (3 olud) H1ys) s U GUAy csgludl aylie on K clalakl (3 Jaadl Oy
e (e gol) Lt o lly Sl
D ) By
el ity 15y adl OIS 3] sy Ny i VWb gian 13502 006 OF Comd” 15k o) ) e
e b e tend & o W S
Aol dagdll Of ) s a1 jady aedl) of b ¢ Laisd ol w3 Yy a LS a5 il e O ks
U o oo 5T e o ol o 8T il o asldl) s (ST jass dup ¢ Slodlaall o Laglss] @ el ¢ il
Sl o ¢ ani ikt e BT IS OF (S Y sy dend ddtite Lils 098t ¢ Rnd it sl s OST13] ¢
eLkS el Gasad) OIS ¢ 6T Al e el of 2SS ST ¢ el Jre ¢ LM (3 035 F Lo g b ey O
ol oo g G2 shST (sl 18 0080 o il Jas) od ¢ condll e doly s e ol ols) (s ) endl a Al
sl e sl on LY AT G JW 0TI e Y IAE ST aY i ass bl
ok il jae e wadal Lo i b s sl (g o 8 3521 OF sl ol ¢ ol 104
Badly cnlll Wl gpan 18 ol Lgpas OT slp didl patll o 250l coniial) 8 s ot pmn!
Cd azdlly Coadll e Akl g 35MEIS I3 saie drnal) o Lagd L 06K Eutt 38Laa)l Lugh) By dmial) Lagalsls - il
VOV ) eadl Ll e 4l Jadl 1asle UL e OISTI3LS” adll Legas e
redliadly 358d1 oy & 41
LS (3 cams OLay ST JleS CaS byl b (g Cassl) s
"How does money differ from goods? Goods are mainly of two types:

consumer goods and producer or capital goods. It cannot be consumed
as such. There was a time when some commodities served as money,
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and there are exceptional circumstances in modern times, too. c.g., in
Germany in 1945, when there was hyperinflation, cigarettes served as
money. But normally, it is not an ordinary consumer good... Money
cannot also be regarded as a capital good. Capital goods like machines
and raw materials help in the manufacture of goods through their
physical transformation...It performs an entirely different function.
Money is an exchange good and useful only in an exchange economy."?’
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money an economic good "money neither a production good nor a
consuption you"*®
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